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2. Funds for Taxes and Insurance. Subject to Lender’s opnion under paragrapbs 1 and S od Booeear shalipav 1o Lender
on the Jday moathly istallients of jouoapal ared imteores € are fay bt ndor the Noe o nnnl the Neew e g oabdin fabl ao s Gheradn
“Furd<") vqual to one-tacdith of the yeariy taxes amd meseaetnents which meav attun prioniy over this Merrpege s d proind rents

on the Property, if any., plus one-twelith of yearly preminm wstallnonts four Boagated anearatioe. phus cre-twedith of veardy prominm

mstalline nts for mortgage ipsuratoe, i any, all as rewsonably cainerad matediv ard froon tinne to tie by Lendip on thee basis of
sz ssrments and bills and rensonable sstimates thepof. The Furds shalt be Bell i o isenrarin tha dig ests or coeonints of which
are insured or guaranteed by a Feleral or state sgeney unelnding Lonedor af Lender s 20 boan netitution 't Lendor hati apply the
Funds to pay said taxes, aswssinents, inaipaneoe promiums and ground ronts bando “Latt siake no cherge Tor =0 Robding and apply-
ing the Fund: or venfviug and comnpiling said asssaments ared Balls Borrower and Lender may sgree 1 writing st the time of
exicution of this Mortgage that interest on the Funds <Ll be pand 1o Booteavs, and unhas =ik rgrocmont i made, Lender shall

not be required to 1y Borrower any interest on the Fursds, Bondar 2hadll give to Borroner. witheut charge, an annual accounting of
the Funds showing credits and debits to the Funds and Qe purpose for whick cach Jdebit 10 the Fursds was made. The Funds are
pledged as additional security for the sums secural by this Mortgage

If the amount of the Funds Leld by Lender. together with the future monthly installeonts of Funds pavable prier to the Jdue
dates of taxcs, assesstnents heursboe jremiums and ground rents shall éxcoed the ameunt roquired to pay said taves, assessments.
instrance premiums and grousd ronts as they fall due, such exeess shall be, st Borrower’s of tion. cithar promyptly repaid to Borrower
or creditod to Borrower on monuthly instatlments of Funds If the smount of the Funds Leld by Lender shall ot be sufficient to
FAY 1AXFS, AR RINEDLs, INSUrance piv mitms atnd ground ronrs as thi v fall . Borrower shall pay to Lendor any amount necessary
to make up the deficieney within thiny days after sotiee from Lender to Borrowi o veguesung pavnient thereof.

Upon pavment in full of sl sums secured by this Mortgege, Fendor =ball prompuy refund 1o Borrower any Funds held by
Lcnder.

If urder paragraph 18 Loreof the 1o operty 12 sobd or the Projany s anbeiwise aopired by Lereler, Le ndir shall spply. o later
than immediately prier to the sale of the Property oz it aoguiation by Lender, sy Funds Beld by Lender at the time of applica-
tion as a credit against 1he »ums socured by this Morigage

3. Application of Payments. Unlrss appluable Law pan ples otherwisg . all pavmients rocgived by Lender under the Note and
parsgraphs 1 and 2 Vegeof 2Lall b= apjlied by Render first in paviadnt of .onennts pavable o Lender by Borrower under paragraph
2 bereof, then to interest pavable on the Note and oo Fuvite Slvano: i any. and tten 1o the prncipal of the Note and to the
yrineipal of Future Advances af any.

& Charges: Liens. Bomromer shall jax all raxes ase sonsnr- et enbir ohoarees fires and impositions attnbatable to tke
Proj<riy which may attain s jriemiy over this Mortgoge, ared gronnd pents 2 any. ot Lender’s option in the manndr provided
ueder paragraph 2 Lrroof er by Borrowe making paveoens, whine Qe ohredtly o the paves thereof Borrowor shall promptly
Faroish to Tapder all notis of ameants due b this peomg b and an the avene Ba

cower <hail omake pavmment dircetly,
Borrower ~kall promptly fumish 1o Bender receipts evedonoing <k poavononts Barrower shall promptiv diseharge sany hen which
Las prionty over this Mortgsge; provided, that Barrowar ball not be poguired 1o sHacharge any sich lien o oog as Borrower shalf
sgree in WTIUGE to the pavinint of ke obhigation seonped by sueh Binoin g nonner aeecptable to Lender, or shall in good faith
contest such licn by, or defend enforcement of stch bep in, Wl pros eoling: whick o €rte 1o prevent the enforcement of the lien
or forfeiture of the Prop«riy or any {3t thereof.

5. Hazard Insurance. Borrower shall keop the i rovimo Ris Lo eXisnng o Vercaftir «rectesd on the Property insured against
loss by Bre, hazards sneluded suhin s term P pded coverege . and suhoacher barands us Lender may require and in such
amounts and for such pericds a5 Lendir may rspnre: providad. thar bender shiall pot reuire that the amount of such coverage
cxeced that amonnt of coversge re-quired o pay the sums seeured by this Meorntesge

The insirance carrier providicg the insuranee shall e «Lesen by Borrongy =ibnear to approval by Lender; provided, that such
apyroval shall not be utireaconably wihled Al preminms on metinnhee potisics ~hall e paid at Lender’s option in the manner
providel under parsgraph 2 harief or by Borrowar making pavment, wken due, dircctly to the insuranee carrier.

Al instance polvics and renenal thereof shall be in form ovrptable (o Lender and shall include a standard mortgage clause
in favor of and in form weeeptable o Lander, Bondor ~hadi Bave the rigkt to Eoll the policies sl renewals thercof, and Borrower
hall promptly furcish 1o Lender all renewal notives amd o8 reeipts of paid preminms. In the vvent of loss. Borrower shall give
1 rompt notice 1o the mmsuranoe carricr and Lendir. and Frrder may make prooif of Woss if not made promptly by Borrower.

Un'ss Lender and Borrowdr othiiwise ngres i wWilling imistina
Projety damnagad, provided sxh 1estoration 6r opair 18 oeen

o prooveds <hall be applicd to restoration or repair of the
sty fersihle and the security of this Mortgage is not thereby
impaired, 3 oswh aostoration of tepan a5 kot econemially frasble or it e sevuritv of this Mortgige wonkl be impaired, the
inoirance proceads shall bo apphiod 10 the sums sevured by this Mortgzge, nirh the exvoess i any. pail to Boarrower. If the Properly
i~ alandonat by Beroner o 1f Bortoner fnls o sond to Benlor watkan 30 davs after notiee Ly Lender to Borrower that the
Ineirance arrier offers to =% 4 eliip for inenrance bonsfirs, Lendor s aarhonzed o enlloa and apply the insurance proceeds at
Jorder’s option €ither to rostorstion o repair of the Projaniy o to the sums soenred b this Morgsge.

Untess Tender and Borroaor ethernice sgree in aniting, any sl spplieation of proceeds to priedipal shall not extend or
jo-tpone the Jue date of the monthly instatinenes nofomed oo parsgeaphs 1and 2 boreof or charge the amount of such install-
1nehts.

If under paragraph 18 Lorvof the Proj<niy s a0 pared by Bsnedors 53 ghas ke and interest of Borrawer in and to any insurance
jolicies and in and ta the procends therrel to the extent of the suns soonred by this Mortaage immediately prior to such sale or
acquisition) resultivg from Jamage to the Propony prior ta the =al @ s

«rion <hali pos to Lendir.

6. Preservalion ond Maintenance of Property: Leaseholds; Condominiums. Boraner shall keip the Propenty in good repair
and shall pot p<rimt or cornmit saste, Emparment, of detenonation of 1he Projunty and shall comply with the provisions of any
lease, if this Mottgge v on a Faschold If this Morntgage 15 on s canodonnnoim nmt Bortower shall perform all of Borrower's
obligations uruder the declaation of condemininn o mvtar decdl the by-lias ated reguhitions of the condominium project and
constituent documents.

7. Protection of Lender's Security. 1f Borrower fails 1o perform the cenenants and agreements contained in thiz Mostgage, or
i any action of procesaling s conznenceod whivh matcanbly afeas L teders inte st in the Poojerty, inchading. but not limited to,
cminent Jomain, in~olvenov, eode cnforfment or atnngomonts of proseodimgs am alving a barkmipt or Jdecedent, then Lender at
Lender's option. upon notice to Borrower, may make s boappearanoes, debanrse s b sums and take such action a3 i3 necessary to
protect Lendors mterest. inchiding, but not hmatesd o, dishursmant of reasomb® atorney= foes amd ontry ugon the Propersty to
make repairs. Any amonnts dishursed by Lendor paranmt to this posgiaph 7wath mterest thercon, ~hall become additional indebt-
cdness of Borroner sevtired by this Mortgsge. Uniiss Borrower and Leneder agree to other tanms of payment, such amounts shall be
pavable upon notice from Tander to Borrower roguesting payient theseof, and shall bear interest from the date of disbursement at
the rate stated in the Note unless pavient of intorest at =uch 1ate wonkd be contrany to applicable w.in which event sach
amotnts =hall bear interest at the highest sate permiseible By applieabl Lov, Nothing contauned in this paragraph 7 shall require
Lender to incur any expense or do any act herennder,

8. Inspeclion. Lender mav make or cause to be nunde toasenable ontries npon and inspections of the Property, providod that
: 1 i A

Lender =hall give Barrower notice prior to any such inspection specifving v amonab®e canse thepdfor welatol to Lender’s interest am

the Properiy.

9. Condemnation. The proccals of any award or sham for damges dhnor o vonsogn ntial. in conneetien with any condemnse-
tion or other taking of the Preporty, or part thertof, or Iar (onveyanse in Yin of eonds mmation. are hereby assigned and shall be
paid to Lender.

In the ¢vent of o total taking of the Propeny. the proceads shail be applicd 1o the sumi= ~ccured Bv this Mortgage. with the
(xcess, i any, pabd to Borrower, In the ovint of 4 jeatind taking of the Puoparty, unteas Bortoner and Londey otherwise agree In
wiiting. the e =hall Be apphed to the sums seomed by thi= Mortgege such propoition of the procoods as 1= ol to rhae praportion
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